
SEEDS OF LEARNING

SONOMA, CALIFORNIA

FINANCIAL STATEMENTS

DECEMBER 31, 2019



TABLE OF CONTENTS

PAGE

Independent Auditors’ Report 1 

Financial Statements:

Statements of Financial Position 2

Statements of Activities Exhibit A 3

Statements of Functional Expenses Exhibit B 4

Statements of Cash Flows Exhibit C 5

Notes to Financial Statements 6-14



- 1 -

INDEPENDENT AUDITORS’ REPORT

Board of Directors
Seeds of Learning
Sonoma, California

Report on the Financial Statements
We have audited the accompanying financial statements of Seeds of Learning (a nonprofit organization), which 
comprise the statement of financial position as of December 31, 2019, and the related statements of activities, 
functional expenses and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to Seeds of Learning’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of Seeds of Learning’s internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of Seeds of Learning as of December 31, 2019, and the changes in its net assets and its cash flows for the year then 
ended in accordance with accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information
We have previously audited Seeds of Learning’s 2018 financial statements, and we expressed an unmodified audit 
opinion on those audited financial statements in our report dated July 8, 2019. In our opinion, the summarized 
comparative information presented herein as of and for the year ended December 31, 2018, is consistent, in all 
material respects, with the audited financial statements from which it has been derived.

R.J. Ricciardi, Inc.
R.J. Ricciardi, Inc.
Certified Public Accountants

San Rafael, California
September 1, 2020

1101 FIFTH AVENUE, SUITE 360      SAN RAFAEL, CA 94901      TEL (415) 457-1215       FAX (415) 457-6735      www.rjrcpa.com 

R. J. RICCIARDI, INC. 
CERTIFIED PUBLIC ACCOUNTANTS   



ASSETS

2019 2018

Current assets:

Cash and cash equivalents 112,641$        23,491$          

Marketable securities 22,083            128,264          

Other assets 91                  650                

Total current assets 134,815          152,405          

Non-current assets:

   Restricted marketable securities 61,470 54,279            

   Fixed assets, net of accumulated depreciation 9,906             13,897            

Total non-current assets 71,376            68,176            

Total assets 206,191$        220,581$        

LIABILITIES AND NET ASSETS

Current liabilities:

Payroll liabilities 9,751$            11,670$          

Total current liabilities 9,751             11,670            

Net assets - Exhibit A:

Without donor restrictions:

Undesignated 78,173            108,005          

Total without donor restrictions 78,173            108,005          

With donor restrictions:

Scholarship funds 56,797            46,627            

Endowment fund 61,470            54,279            

Total with donor restrictions 118,267          100,906          

Total net assets 196,440          208,911          

Total liabilities and net assets 206,191$        220,581$        

(With Comparative Totals for December 31, 2018)

December 31, 2019

STATEMENTS OF FINANCIAL POSITION

Seeds of Learning

The accompanying notes are an integral part of these financial statements.
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Exhibit A

Without

Donor With Donor 2019 2018

Restrictions Restrictions Total Total

Revenues:

Contributions 190,655$      38,751$        229,406$      275,694$      

Fundraisers 59,242          -                   59,242          63,384          

Fees 165,317        -                   165,317        237,987        

Other income 3,999            -                   3,999            7,147            

Investment return, net 8,525 9,391            17,916          152              

Net assets released from restrictions 30,781          (30,781)         -                   -                   

Total revenues 458,519        17,361          475,880        584,364        

Expenses:

   Program services:

Matagalpa, Nicaragua program -                   -                   -                   110,176        

Ciudad Dario, Nicaragua program 133,839        -                   133,839        125,184        

Managua, Nicaragua program 109,058        -                   109,058        172,579        

Mexico / Puerto Rico program 72,467          -                   72,467          72,055          

General program 86,437          -                   86,437          127,591        

   Total program services: 401,801        -                   401,801        607,585        

   Supportive services:

General and administrative 27,969          -                   27,969          34,100          

Fundraising 58,581          -                   58,581          44,513          

   Total supportive services: 86,550          -                   86,550          78,613          

Total expenses 488,351        -                   488,351        686,198        

Change in net assets (29,832)         17,361          (12,471)         (101,834)       

Net assets, beginning of period 108,005        100,906        208,911        310,745        

Net assets, end of period 78,173$        118,267$      196,440$      208,911$      

Seeds of Learning

STATEMENTS OF ACTIVITIES

For the Year Ended December 31, 2019

(With Comparative Totals for the Year Ended December 31, 2018)

The accompanying notes are an integral part of these financial statements.
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Exhibit B

Expenses:

Salaries 70,260$    24,700$    5,275$      59,139$    159,374$  19,713$    26,262$    45,975$    205,349$  326,975$  

Employee benefits 16,220      2,883        258           1,518        20,879      506           506           1,012        21,891      32,192      

Payroll taxes 100           -               546           5,277        5,923        1,775        2,453        4,228        10,151      13,338      

Special event expenses -               -               -               -               -               -               13,183      13,183      13,183      5,382        

Travel & meetings 425           1,644        4,131        840           7,040        151           38             189           7,229        8,682        

Office supplies 425           138           -               864           1,427        288           288           576           2,003        4,948        

Postage -               -               -               413           413           138           138           276           689           1,366        

Printing, copying, & promotional -               110           -               -               110           -               10,264      10,264      10,374      3,692        

Professional services 3,852        139           3,714        13,637      21,342      1,882        2,935        4,817        26,159      24,140      

Rent & utilities 925           2,904        -               1,470        5,299        490           490           980           6,279        14,530      

Communications 2,000        744           -               242           2,986        77             77             154           3,140        7,012        

Building & vehicle maintenance 8,349        2,146        326           -               10,821      -               -               -               10,821      13,025      

Insurance -               -               -               948           948           2,092        316           2,408        3,356        3,086        

Building expenses -               25,483      15,345      -               40,828      -               -               -               40,828      63,428      

Educational Advancement program expenses 16,611      -               -               -               16,611      -               -               -               16,611      15,604      

Other program expenses 8,038        6,775        -               -               14,813      -               -               -               14,813      30,956      

Work group expenses 3,625        38,464      42,812      -               84,901      -               -               -               84,901      97,453      

Depreciation expense 1,920        2,071        -               -               3,991        -               -               -               3,991        11,219      

Other expenses 1,089        857           60             2,089        4,095        857           1,631        2,488        6,583        9,170        

Total expenses 133,839$  109,058$  72,467$    86,437$    401,801$  27,969$    58,581$    86,550$    488,351$  686,198$  

Seeds of Learning

STATEMENTS OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2019

(With Comparative Totals for the Year Ended December 31, 2018)

Ciudad 

Dario, 

Nicaragua 

Program

Managua, 

Nicaragua 

Program

Mexico / 

Puerto Rico 

Program

Program Services Supportive Services

2018       

Total

General 

Program Subtotal

General & 

Admin Fundraising

2019      

TotalSubtotal

The accompanying notes are an integral part of these financial statements.
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Exhibit C

2019 2018

Cash flows from operating activities:

Change in net assets (12,471)$         (101,834)$       

Adjustments to reconcile change in net assets

to net cash provided (used) by operating activities:

Depreciation 3,991             11,219            

Unrealized (gain)/loss on investments (12,047)          11,124            

Changes in certain assets and liabilities:

Other assets 559                -                 

Payroll liabilities (1,919)            (2,927)            

Net cash used by operating activities (21,887)          (82,418)          

Cash flows from investing activities:

Purchase of marketable securities (11,769)          (5,290)            

Sale of marketable securities 126,128          19,884            

Disposition of fixed assets -                 19,150            

Gain on disposition of fixed assets (3,322)            (6,606)            

Net cash provided by investing activities 111,037          27,138            

Net increase (decrease) in cash during the year 89,150            (55,280)          

Cash balance, beginning of period 23,491            78,771            

Cash balance, end of period 112,641$        23,491$          

Supplemental dislosure of cash flow information:

Noncash activities:
Disposition of fixed assets 10,600$          -$               

(With Comparative Totals for the Year Ended December 31, 2018)

Seeds of Learning

STATEMENTS OF CASH FLOWS

For the Year Ended December 31, 2019

The accompanying notes are an integral part of these financial statements.
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Seeds of Learning
NOTES TO FINANCIAL STATEMENTS

December 31, 2019
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NOTE 1-      GENERAL

A. Organization

Seeds of Learning (the Organization) is a non-profit organization formed in 1991 that is dedicated to
promoting conditions for quality learning in developing communities of the Americas while educating 
its North American constituents about the rich cultural diversity and the educational and social needs of 
the poorly resourced communities in Central America. The Organization works with North and Central 
Americans to build and equip schools in rural Nicaragua, educate adults and children, and promote 
cross-cultural understanding. The Organization has offices in Ciudad Dario, Nicaragua and Managua, 
Nicaragua, and its administration office in Sonoma, California. However, there are no foreign earnings 
received in the United States.

Ciudad Dario, Nicaragua Program – Operates a school construction program, learning resource 
centers, scholarship program, and receives and hosts work group volunteers from the United States.
This office also manages the operations and finances of the two offices in Nicaragua.

Managua, Nicaragua Program – Operates a school construction program, learning resource center
and receives and hosts work group volunteers from the United States.

Puerto Rico Program – Partners to work on agroecology farms (Puerto Rico) and hosts work group 
volunteers from the United States in both places.

General Program – Operates a work group program; coordinating and arranging for all volunteers 
from North America to travel to and work alongside Central Americans to build schools. Further, the 
general program consists of overall support and supervision of the programs in Central America.

NOTE 2 -     SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Accounting

The financial statements and records of the Organization are prepared on the accrual basis of 
accounting and, therefore, include all support and revenues when earned and all expenses when 
incurred, regardless of whether these support and revenues or expenses were received or paid as of the 
end of the period. 

B. Basis of Presentation

Financial Accounting Standards Board ("FASB") Accounting Standards Update ("ASU") No. 2016-14, 
Not-for-Profit Entities (Topic 958): Presentation of Financial Statements for Not-for-Profit Entities. This guidance is 
intended to improve the net asset classification requirements and the information presented in the 
financial statements and notes about a not-for-profit organization’s liquidity, financial performance, and 
cash flows. Main provisions of this guidance include: presentation of two classes of net assets versus the 
previously required three; recognition of capital gifts for construction as a net asset without donor 
restrictions when the associated long-lived asset is placed in service; recognition of underwater 
endowment funds as a reduction in net assets with donor restrictions; and reporting investment income 
net of external and direct internal investment expenses. 



Seeds of Learning
NOTES TO FINANCIAL STATEMENTS

December 31, 2019
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NOTE 2 -     SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B. Basis of Presentation (concluded)

The guidance also enhances disclosures for board designated amounts, compositions of net assets with 
donor restrictions and how the restrictions affect the use of resources, qualitative and quantitative 
information about the liquidity and availability of financial assets to meet general expenditures within 
one year of the balance sheet date, and expenses by both their natural and functional classification, 
including methods used to allocate costs among program and support functions and underwater 
endowments.

C. Description of Net Assets

Without donor restrictions is defined as that portion of net assets that has no use or time restrictions. 
The Organization’s bylaws include a variance provision giving the Board of Directors the power to 
modify any restriction or condition on the distribution of funds for any specified charitable purpose or 
to specified organizations if, in the sole judgment of the Board of Directors (without the necessity of 
the approval of any other party), such restriction or condition becomes, in effect, unnecessary, incapable 
of fulfillment, or inconsistent with the charitable needs of the community or area served. Based on that 
provision, the Organization classifies contributions, except as noted below, as without donor restriction 
for financial statement presentation.

With donor restrictions is defined as that portion of net assets that consist of a restriction on the 
specific use or the occurrence of a certain future event. Contributions unconditionally promised, 
including irrevocable planned gifts, which are scheduled to be received more than one year in the future, 
are recorded at fair value, classified as with donor restriction until the funds are received, and are 
discounted at a rate commensurate with the risks involved. Net assets consisting of the initial fair value 
of the gifts where the donor has specified that the assets donated are to be retained in an endowment, 
providing a permanent source of revenue for charitable purposes are classified as with donor restriction. 
The accumulation of assets, above historic gift value, in donor restricted endowment funds is classified 
as with donor restriction until appropriated for use based on the Organization’s spending policy. The 
Organization also receives grants from charitable foundations and local agencies for initiatives and 
special projects for which purpose restrictions apply. Such grants and contributions are recorded as with 
donor restriction until the purpose restrictions are met. When the purpose restriction is accomplished, 
with donor restriction net assets are reclassified to without donor restriction net assets and reported as 
net assets released from restrictions.     

D.  Cash and Cash Equivalents

For purposes of reporting the statement of cash flows, cash and cash equivalents include cash on 
deposit with financial institutions and short-term marketable securities with a maturity of three months 
or less.

E.  Marketable Securities

Marketable securities consisting of certificates of deposit, money market funds, fixed income obligations 
and equities are recorded at their estimated fair market value based on quoted market values. Interest 
and dividend income is recognized as it is earned. Investment return is presented net of investment fees.



Seeds of Learning
NOTES TO FINANCIAL STATEMENTS

December 31, 2019
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NOTE 2 -     SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

F.  Fixed Assets

The aggregate cost of assets greater than $5,000 acquired through unrestricted funding resources is 
capitalized in the statement of financial position. Fixed assets are stated at cost and depreciation is 
computed on the straight-line basis of accounting over the estimated useful lives of the assets.

G.  Revenue Recognition

Contributions are recognized at their fair value when the donor makes an unconditional promise to give 
to the Organization. Contributions restricted by the donor are reported as an increase in without donor 
restricted net assets if the restriction is released in the same reporting period in which the support is 
received. All other contributions with donor restrictions are reported as an increase in with donor
restricted net assets, depending on the nature of the restrictions. When a restriction expires (that is, 
when a stipulated time restriction ends or purpose restriction is accomplished), with donor restricted net 
assets are reclassified to without donor restricted net assets and reported in the statement of activities as 
net assets released from restrictions.

H.  Donated Goods and Services

Donated services are recognized as contributions in accordance with FASB ASC 958, Accounting for
Contributions and Presentation of Financial Statements, if the services (a) create or enhance nonfinancial assets 
or (b) require specialized skills, are performed by people with those skills, and would otherwise be
purchased by the Organization. Volunteers may provide services throughout the year that are not
recognized as contributions in the financial statements since the recognition criteria under FASB ASC 
958 were not met.

I.  Functional Expenses 

The Organization charges directly identifiable expenditures to program services. Expenses related to 
more than one function are charged to program services on the basis of periodic time and expense 
studies. The Organization’s employees will track their time spent on each program (Ciudad Dario, and 
Managua Nicaragua, Puerto Rico, Fundraising or Administration) and this will determine a percentage 
of how to allocate a portion of salaries to each specific program. The same percentage is used to allocate 
other expenses to each specific program. Administration services include those expenses that are not 
directly identifiable with any other specific function but provide for the overall support and direction of 
the Organization.

J. Fundraising Expenses

Fundraising expenses are recognized when incurred, regardless of the campaign year to which they 
relate.

K.  Use of Estimates

The financial statements have been prepared in conformity with U.S. generally accepted accounting 
principles and, as such, include amounts based on informed estimates and judgments of management 
with consideration given to materiality. Actual results could differ from those estimates.



Seeds of Learning
NOTES TO FINANCIAL STATEMENTS

December 31, 2019
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NOTE 2 -     SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)

L.  Risk Management

The Organization is exposed to various risks of loss related to torts; theft of, damage to and destruction 
of assets; errors and omissions; and natural disasters for which the Organization carries commercial 
insurance. Furthermore, the Organization has annual risk assessment procedures performed by the 
Board of Directors.

M.  Contingencies

The Organization occasionally participates in grants. Disbursement of funds received under these grants 
requires compliance with terms and conditions specified in the grant agreement and is subject to audit 
by the grantor agency. Any disallowed costs resulting from such an audit could become a liability of the 
general fund or other applicable funds.

N.  Concentrations of Risk

The Organization maintains a portfolio of financial instruments that potentially expose the Organization 
to concentrations of investment risk. To limit the amount of risk exposure, the Organization diversifies 
its portfolio by asset class and by depository. Subject to market fluctuations, management does not 
consider this risk a particular concern at this time.

NOTE 3 -   INCOME TAXES

The Organization is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue 
Code. The Organization is also exempt from California franchise taxes under Section 23701(d) of the 
Revenue and Taxation code and, therefore, has made no provision for Federal or California income 
taxes. In addition, the Organization has been determined by the Internal Revenue Service not to be a 
“private foundation” within the meaning of Section 509(a) of the Code.

The Organization adopted the recognition requirements for uncertain income tax positions as required 
by generally accepted accounting principles, with no cumulative effect adjustment required. Income tax 
benefits are recognized for income tax positions taken or expected to be taken in a tax return, only 
when it is determined that the income tax position will more-likely-than-not be sustained upon 
examination by taxing authorities. The Organization has analyzed tax positions taken for filing with the 
Internal Revenue Service and all state jurisdictions where it operates. The Organization believes that 
income tax filing positions will be sustained upon examination and does anticipate any adjustments that 
would result in a material adverse effect on the Organization’s financial condition, results of operations 
or cash flows. Accordingly, the Organization has not recorded any reserves, or related accruals for 
interest and penalties for uncertain income tax positions at December 31, 2019. The Organization is 
subject to routine audits by taxing jurisdictions; however, there are currently no audits for any tax 
periods in progress.
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NOTES TO FINANCIAL STATEMENTS

December 31, 2019
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NOTE 4 - CASH AND CASH EQUIVALENTS

The Organization maintains cash balances at various financial institutions. Cash balances as of 
December 31, were as follows:

2019 2018
Bank of America Checking $             105,932 $               19,912
Nicaragua Bank Accounts                   6,709                  3,579

     Total $             112,641 $               23,491

The bank balances were insured under the $250,000 blanket umbrella by the Federal Deposit Insurance 
Corporation (FDIC). At December 31, 2019 and December 31, 2018, there were no bank balances 
which were deemed to be at risk. It is the opinion of the management that the solvency of the financial 
institutions is not of particular concern at this time.

NOTE 5 -    MARKETABLE SECURITIES

The Organization invested in marketable securities and money market funds with readily determinable 
fair values in the statement of financial position as listed below for the year ended December 31.

Balances on investments as of December 31, were as follows:

2019 2018
Charles Schwab $              22,083 $              7,132
Reliance Standard Annuity                 -                 121,045
Sonoma County Community Foundation - restricted                   61,470                   54,279
Green Century Balance Fund                       -                       87
     Total $            83,553 $           182,543

NOTE 6 - SUMMARY OF FAIR VALUE EXPOSURE

FASB ASC 820-10 and subsections, Fair Value Measurements and Disclosures clarifies the definition of fair 
value for financial reporting, established a framework for measuring fair value, and requires additional 
disclosure about the use of fair value measurements in an effort to make the measurement of fair value 
more consistent and comparable. The Organization has adopted FASB ASC 820-10 for its financial 
assets and liabilities measured on a recurring and nonrecurring basis.

FASB ASC 820-10 defines fair value as the amount that would be received from the sale of an asset or 
paid for the transfer of a liability in an orderly transaction between market participants, i.e. an exit price. 
To estimate an exit price, a three-tier hierarchy is used to prioritize the inputs: 

Level 1: Quoted prices in active markets for identical securities.

Level 2: Other significant observable inputs (including quoted prices for similar securities, interest 
rates, prepayment spreads, credit risk, etc.)

Level 3: Significant unobservable inputs (including the Organization’s own assumptions in 
determining the fair value of investments).



Seeds of Learning
NOTES TO FINANCIAL STATEMENTS

December 31, 2019
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NOTE 6 -       SUMMARY OF FAIR VALUE EXPOSURE (concluded)

The inputs and methodology used for valuing the Organization’s financial assets and liabilities are not 
indicators of the risks associated with those investments. The following table provides fair value 
measurement information for financial assets and liabilities measured at fair value on a recurring basis as 
of December 31:

Investment in Securities
2019 2018

Level 1: Quoted prices $             83,553 $             182,543
Level 2: Other significant observable inputs - -
Level 3: Significant unobservable inputs                         -                          -                
  Total $               83,553 $             182,543

The above investments for December 31, 2019 are further classified as follows:

NOTE 7 -      LIQUIDITY AND FUNDS AVAILABLE

The following table reflects the Organization’s financial assets as of December 31, 2019, reduced by 
amounts not available for general expenditure within one year. Financial assets are considered 
unavailable when illiquid or not convertible to cash within one year, trust assets, assets held for others, 
endowments and accumulated earnings net of appropriations within one year and board designated 
endowments. These board designations could be drawn upon if the board approves that action.

Total 
Investment Level 1 Level 2 Level 3

Cash $             304 $             304 $                 - $                 -
ETF’s and Mutual Funds 64,162 64,162 - -

Equities           19,087                                   19,087                                            -                    -

    Total $         83,553     $        83,553     $                 - $                 -

Financial assets
Cash and cash equivalents $           112,641 
Marketable securities                   22,083 

   Restricted marketable securities               61,470 
Total financial assets             196,194 

Less those unavailable for general expenditures within one year due to:

Restricted cash and marketable securities
  Scholarship funds                  (56,797)
  Endowment fund              (61,470)

Total restricted cash and marketable securities            (118,267)

Financial assets available to meet cash needs for general
expenditures within one year $              77,927
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NOTE 8 -      FIXED ASSETS

Useful Life 2019 2018
Building 25 $             48,000 $              48,000
Vehicles 7               55,800                66,400
       Subtotal 103,800 114,400
Less: accumulated depreciation                 (93,894)             (100,503)

         Total $                9,906 $              13,897

Depreciation expense for the years ended December 31, 2019 and December 31, 2018, was $3,991 and 
$11,219, respectively.

NOTE 9 - ACCRUED VACATION

Accumulated unpaid employee vacation benefits are recognized as liabilities of the Organization. The
Organization had accumulated vacation of $7,267 and $9,278 for the years ended December 31, 2019
and December 31, 2018, respectively.

NOTE 10 - CONCENTRATIONS

The Organization receives a substantial amount of revenue from its program fees. During the years
ended December 31, 2019 and December 31, 2018, the Organization received $165,317 and $237,987,
respectively, from program fees and building fund income. This amounts to 35% and 41% of total 
revenue for the years ended December 31, 2019 and December 31, 2018, respectively.

The Organization provides a substantial amount of program services in Nicaragua. Nicaragua has 
recently suffered from political unrest, threatening the possible safety and well-being of civilians as well 
as service providers. As a result, this may restrict the Organization’s operations and/or ability to send 
volunteers to Nicaragua for the foreseeable future.

NOTE 11 -    WITH DONOR RESTRICTIONS NET ASSETS

Scholarship funds as of December 31 were available for the following purposes:

Endowment funds as of December 31 were available for the following purposes:   

Program Activities
Beginning 
Balance Contributions Releases

Ending 
Balance

Subject to Expenditure for Specific Purpose
Douglas Thompson Scholarship $   19,656 $        12,368 $      11,850 $   20,174
Mary Lee Goodwin Scholarship Fund      14,036               200            -      14,236
Matt Schekel Scholarship Fund       3,179      18,983 16,381       5,781
EAP Primary, High School
   and University Fund    9,181       7,200   350    16,031
Brandon Barmore Memorial Fund           575                    -                  -           575 

$     46,627 $       38,751 $     28,581 $     56,797

Program Activities
Beginning 
Balance

Investment 
income, net Releases

Ending 
Balance

Subject to Expenditure for Specific Purpose
Community Foundation Sonoma 
County $      54,279 $           9,391 $       2,200 $      61,470

$     54,279 $          9,391 $        2,200 $     61,470
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NOTE 12 - FOREIGN OPERATIONS

The Organization carries out their scholarship programs and other related activities in Nicaragua as 
stated in Note 1. The operations in Nicaragua are carried out under the name of Seeds of Learning, 
which is registered with the Nicaraguan government as a foreign nonprofit organization. Transfers and 
reimbursements are made between Seeds of Learning (USA) and the entity in Nicaragua to carry out the 
daily operations. The income essentially comprises reimbursements from USA operations, exclusive of 
airfare, which are paid from USA funds. Any excess cash balance refers to amounts transferred from 
USA operations for expenses to be incurred.

NOTE 13 - LEASES

The Organization has various operating leases. The leases are primarily for office spaces. The lease 
terms of offices are month-to-month at this time, except for the office space located in Sonoma, 
California. Renewals of leases are negotiated with the lessor when appropriate.    

In July 2016, the Organization re-entered into an operating lease for their office at 926 First Street West, 
Sonoma, California, under a two-year term commencing on the 1st day of July, 2016 and continuing 
through the 30th day of June, 2018. The Organization exercised their option to renew the lease for an 
additional two years terminating June 30, 2020.  

On January 29, 2019, the Organization cancelled their current operating lease for office space at 926 
First Street West, Sonoma, California and entering into a sublease with Wine County Group by Better 
Homes and Garden Real Estate (“Sublessor”). Sublessor is a lessee under a lease dated February 1, 
2000. The terms of the least will commence February 1, 2019 and will continue on a “Month to Month” 
basis until terminated by either party.  Rent will be $150 per month.

Occupancy expense for the years ended December 31, 2019 and December 31, 2018 totaled $6,279 and 
$14,530, respectively.

NOTE 14 - EMPLOYEE BENEFIT PLAN

The Organization allows eligible employees to enroll in an Internal Revenue Code Section 403(b) salary 
deferral plan. The Organization may make discretionary contributions to these plans. The Organization 
made the following contributions for the year ending December 31:

2019 2018

PFS Investments, Inc. $               2,529 $               1,091
Vanguard                       -                        521      
      Total $               2,529 $               1,612

NOTE 15 - COMPARATIVE FINANCIAL INFORMATION

The financial statements include certain prior-year summarized comparative information in total but not 
by net asset class. Such information does not include sufficient detail to constitute a presentation in 
conformity with generally accepted accounting principles. Accordingly, such information should be read 
in conjunction with the Organization’s financial statements for the year ended December 31, 2018, from 
which the summarized information was derived.
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NOTE 16 - SUBSEQUENT EVENTS

In preparing these financial statements, the Organization has evaluated events and transactions for 
potential recognition or disclosure through September 1, 2020, the date the financial statements were 
available to be issued.

Coronavirus Pandemic
In December 2019, an outbreak of a novel strain of coronavirus (COVID-19) began to spread among 
various countries, including the United States. On March 11, 2020, the World Health Society 
characterized COVID-19 as a pandemic. In addition, multiple jurisdictions in the U.S., including 
California, have declared a state of emergency and issued shelter-in-place orders in response to the 
outbreak. The immediate impact to the Organization’s operations includes restrictions on employees’ 
and volunteers’ ability to work, and it is anticipated that the impacts from this pandemic will continue 
for some time. As of the report date, the financial impact of the coronavirus outbreak cannot be 
measured.




